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Transfer Pricing Services

W~ Are you part of a group of companies?

W Do you carry out transactions with other companies in your group?

W Do you want to be compliant with local transfer pricing documentation rules?

W~ Are you looking for opportunities to restructure your business operations in a tax efficient
manner?

If yes, then transfer pricing is of interest to you.

Why is transfer pricing a must
on your agenda?

» Lower state budget revenues caused by recent amendments to the tax legislation represent an incentive for tax authorities to
perceive transfer pricing as an easy target to produce large increases in tax revenues;

e Current international tax challenges (e.g. the release of OECD Base erosion and profit shifting Action Plan) are a sign of
international concern over transfer pricing issues - consequent reactions are expected to come;

Transfer pricing has become one of the most frequent and disputed areas of tax investigation;

Transfer pricing adjustments is the most frequent trigger of economic double taxation;

Transfer prices affects not only your tax position, but also your key performance indicators, cash flow and business strategy;

e A number of transfer pricing audits have resulted in significant adjustments of the local taxable result and entailed material
additional profit tax liabilities and related late-payment interest and penalties.

What are the local transfer pricing
regulations?

¢ Both cross-border and domestic transactions between related
parties must be carried out at arm’s length;

* Taxpayers engaged in related party transactions have to ACCO?‘diTlg to ANAF S trategyfor Fiscal
prepare a local transfer pricing documentation file and present Administration fOI‘ 2012-2016. in order
it at the tax authorities’ request during a tax audit; . . ?

to prevent international fraud, TP

e The content of this file is in line with the Code of Conduct on audits will be intensiﬁed, with priority
transfer pricing documentation in the European Union; . . o

on loss making taxpayers identified

* The deadline for presenting the transfer pricing throu gh tax risk assesments.
documentation file to the tax authorities cannot exceed three

calendar months following a written request, with the
possibility of a single extension by a period equal to the term
initially granted;

e The documentation needs to be presented in Romanian
language.



What are the consequences for non-compliance?

e If your transfer prices are not set at arm’s length, the tax

(1) The total amount of additional taxes authorities have the right to adjust your revenues and
o o o expenses so as to reflect the market value;

collected by the tax administration further
to tran sfer pT'iCiTl g in spe ctions in the fiT'St * Failure to present the transfer pricing documentation file

o results in fines and estimation of transfer prices by the tax
quarter Of 2015 was Of RON 136 million authorities based on generally available information on
(e quivalent to EUR 31 mllllOTl) similar transactions, as the arithmetic mean of prices of

. . . three similar transactions. The same estimation occurs if

(!) The minimum flne fOT the fallure to your transfer pricing file is incomplete;

PIESEE the transf erp .T'lClTlg PO Of * The additional taxable profits resulting from this
12, 000 RON (appr0x1mate ly 2, 700 EUR) estimation or any transfer pricing adjustments are subject

to the general 16% profit tax rate and related late-payment
interest and penalties.

What are the benefits of a proactive

approach?

* Preparing documentation in advance is the best defence Court of law
against the potential negative consequences of transfer appeal
pricing audits; Adm|n|stra|t|ve

appea
* Gaining awareness of exposure areas so as to take corrective Tax Inspection

measures before a transfer pricing audit starts; Documentation

e Advance Pricing Agreements enable you to clear up-front your Transfer Pricing Policy
proposed transfer pricing policy with the Romanian tax
authorities; Planning

* Aformalised transfer pricing policy facilitates a clear and
structured picture of your inter-company transactions, pricing
and invoicing mechanism; I I

 Atransfer pricing analysis leads to a better awareness of your
supply chain and identification of optimization opportunities.

Let’s talk

Tell us what challenges you’re facing. We’ll work with you to address the transfer pricing issue you
are encountering and will consider the solutions and opportunities which are available to you by
providing our support as follows:

Development and implementation of transfer pricing policies properly aligned to your business
model;

Assistance in the preparation of Advance Pricing Agreement requests and during the negotiation
process;

Assistance in assessing the local implications of your proposed group business restructuring;
Design of tax efficient business models (including Intellectual Property migration schemes) and
assistance in their implementation;

Analysis of inter-company agreements in order to identify and address transfer pricing issues;
Assistance during transfer pricing audits performed by the tax authorities;

Preparation of your local transfer pricing documentation file by leveraging upon any group transfer
pricing documentation;

\ Y 4
\ Y 4
\ %
\ >
\ Y
\ Y 4
\ > ¢




Contacts

pwc

Ionut Simion
Country Managing Partner
Tel: +40 21 225 3708
ionut.simion@ro.pwc.com

Ana Sacal
Manager

Tax Services

Tel: +40 21 225 3682
ana.sacal@ro.pwc.com

Lucian Dumitru
Manager

Tax Services

Tel: +40 21 225 3194
lucian.dumitru@ro.pwc.com

Daniela Dinu
Director

Tax Services

Tel: +40 21 225 3749
daniela.dinu@ro.pwc.com

Georgiana Gheorghe
Manager

Tax Services

Tel: +40 21 225 3428
georgiana.gheorghe@ro.pwc.com

© 2015 PwC. All rights reserved. Not for further distribution without the permission of PWC. “PwC” refers to the network of member firms of PricewaterhouseCoopers International Limited
(PwCIL), or, as the context requires, individual member firms of the PwC network. Each member firm is a separate legal entity and does not act as agent of PwCIL or any other member firm.
PwCIL does not provide any services to clients. PwCIL is not responsible or liable for the acts or omissions of any of its member firms nor can it control the exercise of their professional
judgment or bind them in any way. No member firm is responsible or liable for the acts or omissions of any other member firm nor can it control the exercise of another member firm’s
professional judgment or bind another member firm or PwCIL in any way.



